Wallace’s Brother 
Shared in ‘Payoff,’ 



22— The Montgomery Adver- 
tiser-Journal reported today 
that Gov. George C. Wallace’s 
brother Gerald and a state 
representative “split a $60,000 
payoff” from a Birmingham 
attorney who handled state 
bond issues in 1965 and 1967. 

In an article by publisher 
and editor Harold Martin, the 
newspaper quoted then State 
Finance Director Sevmor e 
Trammell as saying tfflFTie 
was “only carrying out in- 
structions given me by Gov. 
Wallace” when he told the Bir- 
mingham lawyer to pay the 
$60,000. • ' y 

The money went to State 

that i me 

Speaker ot the House of Rep- 
resentatives in the Wallace ad- 
ministration, the Advertiser- 
Journal said. 

In turn, the paper said, 
Fite’s law firm mailed half the 
money to Gerald Wallac e. 

“Gerald Wallace held no of- 
ficial position in the Wallace 
cabinet, but was in the back- 
ground as an unofficial coun- 
sel to the governor when state 
contracts were being 
awarded,” the Advertiser-Jour- 
nal said. 

The Birmingham attorney 
handling the bond issues was 
red Rose, a partner in Ala- 

“ “ fl- 

if 
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Advertiser- Journal story, he 
was the only one to comment 
today. 

Rose’s one-sentence state- 
ment amounted to a simple 
declaration that he had paid 
no money directly to Gerald 
Wallace, a point that is con 
sistent with the Advertiser- 
Journal account. 

Referring to the highway 
and school authorities issuing 
the bonds, Rose said: “Neither 
of the authorities requested us 
to associate with any counsel 
other than Mr. Fite and we 
paid no amount to any counsel 
except Mr. Fite.” 

Rose received a $280,000 fee 
for handling the bond issues, 
on which his firm has a mon- 
opoly, the Advertiser-Journal 


“payoff” was 
said to have come out of that. 

“Neither Fite nor Gerald 
Wallace had any experience in 
handling bond issues,” the 
newspaper story said. “They 
performed no work because 
there was no need or particu- 
lar instance for Rose to call on 
them. All Fite and Wallace 
had to do to earn their fee was 
to refrain from objecting to 
the way the bonds were han- ' 
died by Rose. 

'Both men replied the in- 
come on th£ tax returns for 
their law firms. M 

The agencies issuing the 
bonds were the Alabama High- 
way Authority and the Ala- 
bama Public School and Col- 
lege Authority. Gov. Wallace 
was president of the latter and 
State Finance Director Tram- 
mel was secretary, the Adver- 
tiser-Journal said. “Anjf two 
members of the board consti- 
tuted a quorum for the transac- 
tion of business,” the paper 
said. ' . , • 


